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* WASHIKGTON, March lO— The Rea- 
gan Administration is~ providing mil- 
; lions of dollars in coyert ftnancial aid to 

• individuals and priväteorganiiations in 
Nicaragua in hopes of bolstering moder- 

J ate elernents there; acccrding to senior 
Administra tion oí ficials.;W; - - . . - 

1 ■* The eífort, which isbeingmáiLaged by 
[ theCentral Inteüigence Ageiicy. began 
í late .last year afterit was approved by 
• f President Reagan, the bffidaissaid. & 
They said Mr* Reagan and his top na- 
tional security advisers rejected a pro- 
posal to finance andsupport the crea- 
ticm of a pararailitary force ín Centra! 

; AmericaA Several South American na- 

♦ tíons # however; including Argentina and 
' Venezuela, are woridng togetfce^ to as- 
/semble paramilitaryr units tfcat . they 
plan toinfütrate into Nicaragua forhit-, 


and-nm attacks against Govemment 
troopsxand instaliations, the officials 

TheReagan Administraticn is aware 
of tfce fonnation of the units, according 
tothe officials, but has declinéd to pro- 
vide financial or railitary support.- - 
r ^The President and the National Se- 
Curity„Council looked bver propcsals to 
create our own paramilitary force, but, 
ohce the idea of using former Nicara- 
guan National Guard commanders was 
rejected, there did n't seem to be a feasi- 
ble way to do it f ” recalled a senior Ad- 
ministration official familiar with the 
deliberations, which took place last 
November. f -! <■ 

liss Rlsiy Choíce Approved 

Mr. Reagan dedded, officiaís said, to 
approve the less risky course of secretly 
fmancing individuals and private or- 
ganizations; in Nicaragua that the 
Umted States believes- could help pro- 
serve moderate economic andpolitical 
institutions;: •*, - 

In abriefing for reportefs oftTuesday, 
Adm. Böbby R. Inman, Deputy Director 
of the Central Intel 1 igence Agency , was 
Iskéd'hboíut: reports that the United 
■States had approved a budget of $19 mil- 
lion to support covert action projects in 
Nicaragua. One such report was pub- 
lished Feb. 14 ÍnThe Washington Post. A 
'report in The Post today quoted Admin- 
istration offlcials as saying that the 
President had approved a- $19 million 
plan to create a Latin American para- 
militaiyforce to operate against Nica- 
:ragaa4^r:t;7 


f Admiral Inman replíed tothe question 
: at the briefing, *T would suggest to you 


I that$19milli< J 
! to buy you sn 
] and certainlj 
! militaryfora 
Nicaragtia 
1979 by a nii 
tional Directx 
ers of the rev 
Govemment < 

Debayle. A junta a nmim^ . 

tentfcecountry. '*•.•• 

Tfce Reagan Administration has ac- 
cused Nicaragua of promoting Soviet 
and Cuban interests in Central America, 
including prxmding military and finan- 
dal fcelp to guerrillas in E1 Salvador. 
Sandinist leaders, wfco describe them- 
selves as Marxist reformera, have i 
denied tfce cfcarges. • j 

On Tuesday, tfce Reagan Administra-ii 
• ticn made pufclic aerial photographsj 
that intelligence offirials said proved : ! 
Nicaragua, with Soviet and Cuban ■ 
assistance, was creating tfce largest ! 
militaiyforceinCentxal Axnerica. . ; 

- Nicaragua protested today agalnst 
i tfce reconnaissance fligfcts, calling them 
•*a flagrant violation of international i 
law’* and said its military organization 
was strictly for def ense. 

The Administxation's review last fall I 
of alternatives'for covert action was 
prompted partly by the reconnaissance 
pbotcs and by a.growing belief within 
the Administration tfcat Nicaragua was 
becoming a suxrogate for Cuba and the 
Soviet Union, senior American officials 
said. ' ■ w w w 

Tfce cfcoices presented to the Nationai 
Security Council on Nov. 19 were wide 
ranging, according to the officials, and 
included the creation of an American- Í 
. sponsored paramiütary force. A _ .. v tr * 

* Tfcat and several other altematives 
were sent back to intelligence agencies 
for further study,*they said. Wfcen tfce 
ideas were submitted again for discus- 1 
sion at a National Security Council ; 
meeting later tfcat month, the paramili- j 
tary option was rejected because forma- i 
,tion of such a group appeared to require i 
the use of former Nicaraguan Natíonal 
Guard officers vdio had supported Gen- 
eral Somoza. ^ 

7 - ‘*We realized that the surest way to 
i bave tfcis kind of project backfire would 
be ií Somoza'3 military men were in- 

: volved/’ one official recalied. i i J s * 

• -* *-•- »’-«-• • •- * 
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